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Å Where do we actually stand today?

Å Where are we heading? 

Important: This Market Briefing is a personal view based on publicly available 

information. Sources: Financieel Dagblad, Wallstreet Journal, The Economist, 

Risk Magazine, Wikipedia, Bloomberg and several Deloitte publications 

concerning the Credit Crisis



Where do we stand today?

Å The crisis started as a confidence crisis between financial institutions. After 

the collapse of Lehman it evolved into a global financial crisis.  

Å Currently total losses for financial institutions amount $1.4 trillion. IMF 

expects total losses for financial institutions to reach $4 trillion.

Å Housing prices declined since the start of the crisis with 30% in the US, 11% 

in the UK and 19% in Ireland. 

Å The S&P500 declined 36% since January 2007. This is significantly higher 

then the 52% low on March 2009.

Å Dozens of financial institutions went bankrupt, are taken over and/or 

received government bailout: Bear Stearns, Lehman Brothers, Fannie Mae, 

Freddie Mac, Merrill Lynch, AIG and many more.

Å Currently there is $683 trillion in OTC-notional outstanding. Over $57 trillion 

concerns Credit Default Swaps. 
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Where do we stand today?

Å In the US alone there is still $946 bln in credit card depth outstanding and 

over $1605 bln in non-revolving consumer loans.

Å More than $12 trillion has been spend globally in a series of bailouts.

Å 2.6 million people lost their job in the US in 2008 and many more in the rest 

of the world.

Å In average the value of retirement assets has decrease around 25% 

globally.

Å Regulations and accounting standards are being highlighted and re-

evaluated.

Å It seems that market participants do regain some confidence. Is this 

justified?
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Where do we stand today?
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Housing Price Index (S&P Case-Shiller)
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Where do we stand today?



Global ABS market froze
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2000: $  0.6 trn.

2001: $  0.8 trn.

2002: $  1.4 trn

2003: $  1.5 trn.

2004: $  1.8 trn.

2005: $  2.3 trn.

2006: $  2.3 trn.

2007: $  1.9 trn.

2008: $  0.1 trn.

óOtherô includes auto, credit card and student loan ABS.

In billions of USD

Source: Bank of England
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Å Where do we actually stand today?

Å Where are we heading? 
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Is stock markets confidence coming back?

VIX (%)
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Is single name credit risk decreasing?

Credit Spread (bps)
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Is interbank confidence increasing?

Interest rates (%)
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Lets discuss: Is the Euro under pressure?

Euro government bond yields vs 

Germany (%)
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Lets discuss: Is government spending sustainable?  

Source: IMF

Country GDP (% annual change) Gov debt (% GDP)

Budget surplus/deficit (% 

GDP) Inflation (%) Unemployment rate (%)

07 08 09 10 07 08 09 10 07 08 09 10 07 08 09 10 07 08 09 10

NL 3.5 2.0 -4.8 -0.7 45 43 N/A N/A 0.3 0.8 -3.2 -4.1 1.6 2.9 0.3 1.1 3.2 2.8 4.2 5.0

Germany 2.5 1.3 -5.6 -1 43 44 52 58 -0.5 -0.1 -4.7 -6.1 2.3 2.8 0.1 -0.4 8.4 7.3 9.0 10.8

Ireland 6.0 -2.3 -8.0 -3 25 32 N/A N/A 0.2 -6.4 -14.2 -17.3 2.9 3.1 -0.6 1 4.5 6.1 12 13

UK 3.0 0.7 -4.1 -0.4 38 46 57 67 -2.7 -5.4 -9.8 -11.0 2.3 3.6 1.5 0.8 5.4 5.6 7.4 9.2

USA 2.0 1.1 -2.7 -0.5 43 49 62 70 -2.9 -6.1 -13.6 -9.7 2.9 3.8 -0.9 -0.1 4.6 5.8 8.9 10.1

Japan 2.4 -0.6 -6.2 0.5 80 88 104 114 -2.5 -5.6 -9.9 -9.8 0.0 1.4 -1.0 -0.6 3.8 4.0 4.6 5.6
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Lets discuss: Are we heading for inflation or deflation?

Country Amount

The Netherlands $ 8 billion

Germany $ 35 billion

Ireland N/A

UK $ 30 billion

EU $ 260 billion

USA $ 879 billion

Japan $ 100 billion

ÅWith the target interest rate near zero, the Federal Reserve shifts its main policy tool to quantitative 

easing. Quantitative easing is a policy tool of central banks to inject liquidity through open market 

operations or outright printing of money.

ÅThe monetary base exploded starting with the stimulus package in late 2008 at a rate unparalleled in 

the past 50 years.


